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Forward looking statements
Forward Looking Statements
This presentation contains forward-looking statements about Rincon Ltd. (“Rincon” or the “Company”) and its lithium project at the Salar del Rincon
(“Rincon Project”). Forward looking statements are statements that are not historical facts and are based on certain assumptions relating, but not
limited to: resource and reserve estimates, anticipated mining and processing methods for the Rincon Project, anticipated lithium recoveries,
production and plant capacity rates, lithium grades, estimated capital costs, operating cash costs and total production costs, construction and supply
of the necessary energy required, planned additional processing work and permitting, the timing for construction of phases of the commercial, type
of lithium end product, and timing and availability of future funding. While the Company considers these assumptions to be reasonable, based on
information currently available, they may prove to be incorrect. The forward-looking statements in this presentation are subject to various risks,
uncertainties and other factors that could cause the Company’s actual results or achievements to differ materially from those expressed in or implied
by forward looking statements. These risks, uncertainties and other factors include, without limitation, risks related to uncertainty in the demand for
lithium and pricing assumptions; uncertainties related to raising sufficient financing to fund the project in a timely manner and on acceptable terms;
changes in planned work resulting from logistical, technical or other factors; the possibility that results of work will not fulfill expectations and realize
the perceived potential of the Company’s properties; uncertainties involved in the estimation of lithium reserves and resources; the possibility that
required permits may not be obtained on a timely manner or at all; the possibility that capital and operating costs may be higher than currently
estimated and may preclude commercial development or render operations uneconomic; the possibility that the estimated recovery rates may not
be achieved; risks related to the deployment of a new lithium processing technology; risk of accidents, equipment breakdowns and labor disputes or
other unanticipated difficulties or interruptions; the possibility of cost overruns or unanticipated expenses in the work program; and risks related to
projected project economics, recovery rates, and estimated NPV and anticipated IRR and other factors.
These factors may cause the actual results of Rincon to differ materially from those discussed in the forward-looking statements and there can be no
assurance that the actual results or developments anticipated by management will be realized or, even if substantially realized, that they will have
the expected results on Rincon. Undue importance should not be placed on forward-looking information nor should reliance be placed upon this
information. Rincon makes no representation or warranty, express or implied, as to or endorsement of the accuracy or completeness of any
information, statements or representations contained in this presentation. As a private company, Rincon is under no obligation and does not
undertake to update this information at any particular time.
Qualified Persons
The mineral resource estimates, mineral reserve estimates and recovery rates are derived from the Company’s definitive feasibility study on the
Rincon project prepared under NI 43-101 dated September 25, 2018 and with an effective date of September 02, 2018 (“2018 DFS”). The 2018 DFS
was authored by Qualified Persons Mr. Jerry Aiken, Registered SME, Senior Associate Geologist, SRK; Mr. Terry Braun, P.E., Principal Consultant, SRK;
Mr. Tyler Cluff, P.G., Senior Hydrogeologist, SWS; Mr. Douglas Collier, Fellow AusIMM, Principal Engineer, ANSTO, Hugh D Thompson, B. Eng.
(Mining), FAusIMM, Prudentia Process Consulting and Mr. Jeff Osborn, BEng Mining, MMSAQP, SRK.
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Rincon
Lithium
project
attributes

• Long life – greater than 40 years
• Low cost – adsorption process with high recoveries
• Ownership – greater than 97% of halitic core & 94% of the salar (41k ha)

• Great infrastructure – roads access, water & power all in place
• License to operate – permitted, strong supportive local community and
Government relationships
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Lithium overview - market

Lithium supply
•

The EV thematic suggests demand will rise
dramatically and supply will be unable to
follow

•

Electric Vehicle demand in Europe is
growing strongly and China remains robust.
Indications suggest COVID 19 will lead to
greener energy solutions being favoured by
Governments

•

The market dynamics are becoming quite
positive with capital for expansions and
new projects becoming available

•

Market set to move into structural deficit
from 2025 onwards

S o u r c e: B e n c h m a r k Minerals L i t h i u m Fo rec ast 2020
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Lithium overview - market

Can u subscrfipt the num,b

Lithium Supply
•

Lowest cost producers are lithium brine assets in the lithium triangle
(Argentina, Bolivia & Chile)

•

Largest producers are Australian hard rock mines - these are high-cost producers
o they send a 6% Li2O concentrate to China for conversion
o hydroxide plants being built – however facing challenges

•

Conservative estimates need new supply sources beyond obvious solutions
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Rincon lithium project - Salar del Rincon
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Rincon lithium project – location & regulatory situation

Salta Office

•

Located in the lithium triangle – in the pro-mining
province of Salta, Argentina

•

Argentina is a federal country - natural and mineral
resources belong to the provinces

•

Rincon Mining Pty Ltd owns 83,000 hectares of
mining tenements with lifelong exploitation rights

•

EIS approved for 25 ktpa commercial plant using
Enirgi process, and for pilot plant using adsorption
process

•

Water concessions granted for 1.2 million m3pa

•

Fiscal stability (tax cap) obtained valid up to 2037

•

Minimal approvals required prior to operations
o

EIS 25 ktpa amendment for adsorption process
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Rincon lithium project - characteristics
Main attributes of Salar del Rincón

•

Basin (2,767 km2), enclosed area of
water catchment

•

Mining tenements exceed 800 km2,
covering 94% of the salar area and
more than 97% of its halitic core*

•

Alluvial fan – source of sufficient fresh
water to support the operation

•

Salar boundary (435 km2) including the
halitic core and mudflats

•

Halitic core (232 km2) has excellent
transmissivity – sustains long term Li
grades of 400 mg/L at high volume

* Argosy (ASX: AGY, holds ~3.6% Salar area & ~2.0% halitic core) 8

Rincon lithium project – tenement map

Map of main land tenure over salar limits

• Halitic core & saline mudflat
• 43,500 hectares in total
Rincon tenements*
•

41,069 hectares (94.4%)

Other tenements (2.0%)
•

868 hectares

Argosy tenements
•

1,563 hectares (3.6%)

*Rincon's total holdings are 83,000 hectares of the entire catchment basin
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Rincon lithium project - infrastructure
• Water
o Rincon has exclusive resources that provide ample water for a commercial plant
• Access
o National highways connect Rincon to Salta and beyond. Majority of the
highways are paved
o Nearby (30km) rail track connecting to Antofagasta (Chile) and Buenos Aires

• Power
o Inter-Andes powerline runs within 1km of Rincon salar and access points are
available
• Mining Infrastructure Node
o Province of Salta project to build a hub to distribute essential infrastructure
(power, high-speed internet, logistics, airstrip etc.) in a location less than 30km
from Rincon camp
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Rincon lithium project - communities
• Located in mining-friendly Salta province
• Established country office of experienced professionals in Salta
• Flexible local hire requirements
• Excellent relations with nearby townships
o salar has zero residents within its limits
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Rincon lithium project – Argentinian journey
• Rincon has spent over $300m over the last decade in Argentina on items such as:
o Purchase of tenements
o Exploration and evaluation
o Establishing infrastructure
o Determination and proving of process
o Project related studies
o Employment of people from local communities
• Specifically on exploration:
o Geophysics over the entire salar
o 138 diamond drill holes (total 11,000 metres)
o 300 Relative Brine Release Capacity tests
o 13 pumping tests (including long term and high flow rate)
o 2 fresh water exploration campaigns
o A new drilling campaign is underway to upgrade the Reserves & Resources

12

Rincon lithium project - hydrogeology

• Hydrogeology
o Rincon salar is crystalline and mature with a large portion of fractured halite
and large brine caverns and fissures
o The salar is large and circular which supports long-term extraction and
pumping rates
Resource & Reserve

o Recovery from mineral resource should exceed 80% (from the upper fractured
halite) and will only require well depths of 30 metres
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Rincon lithium project - Resource & Reserves (extract)
Mineral Resource Estimate, Recoverable Lithium as Metal, effective 13 January 2016
LCE5
Resource

Average Lithium Grade (mg/L)

Measured
Indicated
Inferred
*Measured + Indicated

(tonnes)

395
392
406
393

1,099,977
2,447,750
4,814,592
3,547,728

*Mineral resources estimate comprised of 5 stratigraphic units: Upper fractured Halite, clastic, mixed halite and clastics, black sands
See Appendix for footnotes and additional information

Salar del Rincón Lithium Reserve Estimate, Effective Date 02 September 2018
Brine Beneficiation Recovery
Factor1
Process Plant Recovery2
Average Lithium Grade (mg/L)

Stratigraphic unit
Upper Fractured Halite3
Clastics4
Mixed Halite and
Clastics5
Black Sands6
Massive Halite7

81.6%
76%
393

2018 Rincón Probable Reserve Estimate
Lithium Grade (mg/L)
Lithium Reserve as Metal
(tonnes)
395
121,069

LCE (tonnes)
598,449

343
384

10,467
6,959

55,893
37,162

400
Totals:

73,018
0
202,513

389,915
0
1,081,419

Appendixon
for footnotes
and additional
information of the Enirgi process, the new process is expected to have higher
• Reserve figures areSeebased
the lower
recoveries
recoveries & accordingly higher reserves
• A drilling campaign is currently in progress to review the Reserves and Resources and it is expected to result in
significant upgrades
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Rincon lithium project - process journey

• Devised proprietary direct extraction technology (“Enirgi process”) which
culminated in a successful demonstration plant campaign in 2019

• Every batch produced battery grade lithium carbonate
• An EIS approval for a 25 ktpa LCE plant was obtained in 2019 for this process

• Enirgi process worked, but had high capital intensity and was a complex process
• A commercial plant could be built for this process immediately. From a 2018 DFS,
the capital required would be $599 million for a 27,800 tpa plant with operating
costs of $2,500 per tonne
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Rincon lithium project – technology review

• Enirgi process worked – but was it the best available?
• Evaporation process – we looked at a conventional process again, but determined
that it remained uncompetitive compared to direct extraction
• Reviewed every direct extraction technology we could find and tested our brine
where possible

• Used our knowledge of 5 years work on the Enirgi process and 10 years
experience with lithium
• It was determined that adsorption technology with a specific resin was
substantially better than any other solution
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Rincon lithium project – adsorption technology
• Simple flow sheet
• Uses a resin to adsorb the lithium
• Uses clean water to wash off the lithium in desorption
• Non unique process – straightforward
• Rincon adsorption pilot plant process video (click on link)

Adsorption process overview
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Rincon lithium project – adsorption test work results

• The lithium recoveries assumed in the concept study were 80%
• The pilot plants operation will confirm the recoveries assumption
• It is expected that the recoveries will be higher – work to date averages 94%
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Rincon lithium project – adsorption pilot plant
• Completed the build of a pilot plant on site
and now are going through early stages of
commissioning
• Provide information and knowledge to
enable appropriate studies to be prepared to
enable capital raising for a commercial plant
• Commence test works February 2021 –
September 2021

High Pressure Reverse Osmosis unit at Salar del Rincon

Adsorption/desorption columns at Salar del Rincon
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Rincon lithium project - economics - adsorption process
A concept study was performed to provide indicative economic returns results as follows:
Plant capacity 25 ktpa LCE – Capex $320m
Scenarios

Average
price
($/t LCE)

Cash
Cost

AISC*

NPV

($/t LCE)

Base

13,397

Upside
Downside

IRR

Pay
back
period
(years)

($/t LCE)

($m)
@10%

2,983

3,713

1,440

41%

4.5

16,076

3,065

3,795

1,868

47%

4.2

10,717

2,901

3,630

1,013

35%

4.8

• Key assumption is lithium price - Rincon subscribe to Roskill (as a leading independent expert)
and consistently use their future price deck for our lithium price assumptions
• Cash cost includes all operating costs in Argentina and our Sydney based engineering team as
well as all applicable taxes and royalties – note change in cash costs is due to royalties based on
the Lithium price
• Resource and infrastructure is capable of supporting at least 50ktpa production
* AISC – All in Sustaining Cost
Confidential – Do not duplicate or distribute without permission from Rincon Mining Pty Limited

20

Rincon lithium project – lithium industry cost curve

Lithium carbonate equivalent AISC cost curve by source (US$/t LCE)
Source - Roskill annual lithium market review 2020

The Rincon project will be one of the worlds lowest cost producers
* Rincon estimated AISC costs are from the base case 25,000tpa concept study
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Rincon lithium project - way forward

• Aim to have pilot plant provide sufficient results to have confidence in
building commercial plant

• Potential commercial plant timeline

• Ability to expand production beyond the first commercial plant is real
• An upgrade of the NI 43-101 ore reserve restatement will be completed mid 2021 –
providing additional opportunity for further production expansion >50ktpa
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Rincon
Lithium
project
summary

Summary of Rincon project
• Ownership – greater than 97% of halitic core & 94% of the salar
• Devised a simple process utilising adsorption techniques
• A capital cost of $320m is projected to deliver a 25,000 tpa plant
• 40 plus year mine life
• Operating costs forecast to be at the lowest quartile at ~$3,000/t
• Infrastructure is in place and approvals are easily achievable
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Appendix Resource & Reserve (full disclosure)
Table 1 – Mineral Resource Estimate, Recoverable Lithium as Metal, effective 13 January 2016
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Appendix Resource & Reserve (full disclosure)

Table 2 - Salar del Rincón Lithium Reserve Estimate, Effective Date 02 September 2018
Brine Beneficiation Recovery Factor1
Process Plant Recovery2
Average Lithium Grade (mg/L)
Stratigraphic unit
Lithium
Grade (mg/L)

Brine Volume
(000s m3)

2018 Rincón Probable Reserve Estimate
81.6%
76%
393
Lithium Resource
In Situ
Total Recovery
Recovery
as Metal (tonnes)
Factor
Factor
205,988
88%
54%

Upper Fractured Halite3

395

521,489

Clastics4
Mixed Halite and
Clastics5
Black Sands6
Massive Halite7

343
384

149,071
88,531

51,131
33,996

33%
33%

400
Totals:

933,133
0
1,692,224

373,253
0
664,368

31.5%
20%

Lithium Reserve as
Metal (tonnes)

LCE (tonnes)

121,069

598,449

20%
20%

10,467
6,959

55,893
37,162

20%
12%

73,018
0
202,513

389,915
0
1,081,419
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Appendix Resource & Reserve reference
Table 1 – Mineral Resource Estimate, Recoverable Lithium as Metal, effective 13 January 2016
(1)
(2)
(3)
(4)

(5)

Average specific yield is approximated by the weighted average of individual lithologic specific yield estimates for each stratigraphic unit. Each estimate of specific yield is based
on physical testing of representative core samples, short-term (e.g., 1 to 3 days) and/or long-term (30 days) brine extraction tests.
Average thickness identified for entire stratigraphic unit, not redefined by depth boundaries of measured, indicated, or inferred
resource.
Assigned cut-off grade for the brine process is 200 mg/L as lithium.
Total brine volume is not equivalent to the total extractable brine volume. Brine extraction via engineered production wells is a function of the hydraulic properties
(e.g. conductivity, saturated thickness and continuity) of each stratigraphic unit within the brine resource areas as well as the overall water balance for the hydrogeologic
basin. These properties are simulated in a 3-dimensional numerical model which allows estimation of the extractable brine resource as declared in the mineral reserve
statement.
LCE calculated as a multiple (5.34) of the estimated lithium as metal value.
General
(a) All mineral resources are inclusive of mineral reserves.
(b) Mr. Jerry Aiken, P.G., R-SME, is an associate of SRK. He is an independent Qualified Person for purposes of NI 43-101 and he supervised the preparation of and verified the
above mineral resource estimate, including the underlying sampling, analytical, test and production data. Data was verified by, among other things, multiple site visits and
data audits.
(c) Mineral resources which are not mineral reserves do not have a demonstrated economic viability as of the effective date of the 2016 NI 43-101 Technical Report.
(d) Table entries are rounded to reflect the precision of the estimate and differences may occur due to this rounding. Tonnes refers to metric tonnes.

Table 2 - Salar del Rincón Lithium Reserve Estimate, Effective Date 02 September 2018
(1)
(2)
(3)
(4)
(5)
(6)
(7)

a)
b)

c)
d)

Estimated by 46% rejection rate of lithium mass during brine beneficiation, and subsequent 60% re-capture of re-infiltrated lithium in reject brine. 54%+(46% x
60%).
Recovery estimate provided by Turnkey.
In situ recovery factor estimated by drawdown calculated by the Dynamic Model. High transmissivity and bowl shaped geometry are conducive to dewatering the
unit.
In situ recovery factor estimated by drawdown calculated by the Dynamic Model. Production from Black Sand units enhance drainage from overlying units.
In situ recovery factor estimated according to Houston, 2011.
In situ recovery factor estimated by analytical solution for wellfield using Black Sand-series aquifer parameters.
Massive halite unit is defined entirely as an inferred resource. Production potential from the unit is low, owing to its competent crystalline matrix and low
permeability.
General
Assigned cutoff grade of 200 mg/L lithium.
The cut-off grade at which lithium extraction is no longer economic is varied based on a number of recovery and cost factors including the geologic formation from which the
extraction is occurring, the concentration of deleterious elements such as magnesium in the raw brine, raw brine pumping/processing capacity in the lithium plant and the
lithium pricing assumptions.
Mr. Tyler Cluff, P.G., is an employee of Piteau Associates. He is an independent Qualified Person for purposes of NI 43-101 and he supervised the preparation of and
verified the above mineral reserve figures, including the underlying sampling, analytical, test, and production data. Data was verified by among other things, a site visit.
Table entries are rounded to reflect the precision of the estimate and differences may occur due to this rounding. Tonnes refers to metric tonnes.
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Rincon Mining Pty Limited
Tim Goldsmith
President & CEO

Rincon Mining Pty Limited
Level 2
15 – 19 Claremont Street
South Yarra
Vic Australia 3141
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